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borders during the fifteen years. The fact brings home to us more
perhaps than any of the trade figures quoted above, how sudden
and steep had been the decline from her long industrial world-
leadership.
The course of trade during these years is fairly shown by the
accompanying table. It started in 1886 in the trough of a
depression; rose on a boom, which reached its peak in 1890;
declined gradually into another depression, whose trough was
reached in 1893-4; and then rose out into another boom, which
Annual Totals of British Foreign Trade i886~iQQO
(£ millions)

1886
1887
1888
1889
1890 

618-5
642-9
686
743
748'9 
1891
1892
l893
1894
1895 

744'5
715
68 1 -8
682
702-5 
1896
1897
1898
1899
1900 

738
745
764-5
814-5
877 
was artificially prolonged and heightened by the South African
war. Generally this conformed to the cyclic movement, which
characterized British trade through most of the nineteenth cen-
tury. In the boom of 1888-90, coincident with the increased
Rand gold-output, South America as well as South Africa was
prominent. The public debt of Argentina, which had been £10
millions in 1875, rose to £70 millions by 1889, and much of the
inflation was spent in England on British goods. It was mainly
due to over-speculation in the River Plate countries that in
November 1890 the great City firm of Barings went on the rocks.
The resulting crisis claims some separate attention. Nothing so
grave in its kind had happened since Overend and Gurney's
failure on 'Black Friday5 in 1866.
Barings' liabilities were over £21 millions; and had the firm
been left to its fate, the whole credit of London as a banking
centre would have been shaken. That the peril was escaped was
due to the vision and courage of one man, William Lidderdale,
governor of the Bank of England. In 1866 the Bank had stood
aside and let panic disaster take a devastating course. But under
Lidderdale it came forward as the natural leader of all the finan-
cial forces in London, combining them against a common danger.
The governor had only a short time in which to act before the
secret must come out. He obtained i £ millions in gold by selling
Exchequer Bonds to the State Bank of Russia, and borrowed
(through Rothschilds) 3 millions more from the Bank of France.

